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CALIFORNIA LEGISLATURE—2015—16 REGULAR SESSION

ASSEMBLY BILL No. 2506

Introduced by Assembly Member Thurmond
(Coauthor: Assembly Member Gonzalez)

February 19, 2016

An act to add Section 69518.5 to the Education Code, relating to
student financial aid.

LEGISLATIVE COUNSEL’S DIGEST

AB 2506, asamended, Thurmond. Student financial aid: Chafee grant
awards.

Existing law establishes the Student Aid Commission as the state
agency primarily responsible for the administration and coordination
of student financia aid programsat Californiapostsecondary educational
institutions. Existing federa law establishes the Chafee Educational
and Training Voucher program for the purposes of providing financial
aid to current and former foster youth who are attending qualifying
postsecondary educational institutions.

This bill would, to the extent permitted by federal law, establish the
standards to be met by postsecondary educational—astitutions
institutions, commencing with the 2017-18 academic year, in order to
be deemed to be qualifying institutions in this state with respect to the
Chafee Educational and Training Voucher program.—Fhe-biH—woeutd
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The bill would express the intent of the Legidature that the
memorandum of understanding entered into between the State
Department of Social Servicesand the Student Aid Commission for the
administration of the Chafee Educational and Training Voucher program
be amended to reflect the provisions of thishbill. The bill would provide
that, notwithstanding any of its other provisions, an individual who has
received a Chafee grant award for the 2016-17 academic year, and is
enrolled at a postsecondary educational institution in this state, would
be entitled to use a Chafee grant award for as long as he or she is
enrolled at that institution and is making reasonable progress toward
graduation or toward otherwise completing his or her course of study
at that institution.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

1 SECTION 1. The Legidature finds and declares al of the
2 following:

3 (@) There are 66,000 children and youth in California’s foster
4 caresystemwho have been removed fromtheir biological families
5 due to maltreatment and placed into the care and custody of the
6 Stateof Caifornia

7 (b) (1) The Legidature recognizes the  historic
8 underrepresentation of foster youth in postsecondary programs
9 andthe need for equitable efforts that enhance the enrollment and
10 retention of foster youth in public colleges and universities in
11 Cdifornia.

12 (2) Current and former foster youth who attend college
13 experience a low rate of persistence, transfer, and degree
14 completion. Foster youth are 85 percent lesslikely to successfully
15 complete 30 units or more anytime during community college as
16 compared to the general student population.

17 . , : ; .

18
19
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(c) The Legidature recognizes the importance of quality
education, and has taken action in the past to ensure financial aid
is directed to postsecondary institutions at which the graduation
rate and cohort default rate reflect a reasonable likelihood of

SEC. 2. Section 69518.5 is added to the Education Code, to
read:

69518.5. (a) Totheextent permitted by federal law, thissection
establishesthe standardsfor postsecondary educational institutions
to be classified as qualifying institutions in this state for purposes
of the Chafee Educational and Training Voucher program
authorized by the federa Promoting Safe and Stable Families
Amendments of 2001 (Public Law 107-133).
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(b) In accordance with subdivision (a), for purposes of the
2017-18 academic year and each academic year thereafter, the
following standards shall apply in determining an institution’s
eligibility for the use of initial and renewal Chafee grant awards
by its students:

(1) Anotherwise qualifying institution with athree-year cohort
default rate that isequal to or greater than 15.5 percent, as certified
by the commission on October 1, 2017, and on October 1 of any
year thereafter, shall beineligiblefor the use of initial and renewal
Chafee grant awards at the institution.

(2) (A) An otherwise qualifying ingtitution that becomes
ineligible under thisparagraph subdivision for initial and renewal
Chafee grant awards may regain its eligibility for the academic
year following an academic year in which it satisfies the
requirements established in paragraph (1) or (4), as applicable.

(B) If the United States Department of Education corrects or
revises aninstitution’sthree-year cohort default rate or graduation
rate that originally failed to satisfy the requirements established
in paragraph (1) or (4), asapplicable, and the correction or revision
results in the institution's three-year cohort default rate or
graduation rate satisfying those requirements, that institution shall
immediately regain its eligibility for the academic year to which
the corrected or revised three-year cohort default rate or graduation
rate would have been applied.

(3 Anotherwise qualifying institution for which no three-year
cohort default rate or graduation rate has been reported by the
United States Department of Education shall be provisionally
eligible for Chafee grant awards until a three-year cohort default
rate or graduation rate has been reported for the institution by the
United States Department of Education.

(4) Fer—purpeses—of-the2017—18—academtc—year—and-every
academic-year-thereafter—an-An otherwise qualifying institution
with agraduation rate of 30 percent or lessfor studentstaking 150
percent or less of the expected time to complete degree
requirements, as reported by the United States Department of
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Education and as certified by the commission, shall be ineligible
for the use of initial and renewal Chafee grant awards at the
institution.

(5) Notwithstanding any other law, the requirements of this
subdivision do not apply to institutions with 40 percent or less of
undergraduate students borrowing federal student loans, using
information reported to the United States Department of Education
for the academic year two years before the year in which the
commission is certifying the three-year cohort default rate or
graduation rate.

O O v

(c¢) The commission shall do-alt both of the following:

(1) Notify initial recipients seeking to attend, or attending, an
institution that is ineligible for initial and renewal Chafee grant
awards under paragraph (1) or (4) of subdivision{€} (b) that the
ingtitution isineligible, under state standards, for the use of initial
awards for the academic year for which the student received an
initial award.

(2) Notify renewa recipients attending an institution that is
ineligible, under state standards, for initial and renewal Chafee
grant awards at the institution under paragraph (1) or (4) of
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(d) It isthe intent of the Legislature that the memorandum of
understanding entered into between the State Department of Social
Services and the Student Aid Commission for the administration
of the Chafee Educational and Training Voucher program be
amended to reflect the provisions of this section.

h)

(e) Notwithstanding any other provision of this section, an
individual who has (1) received a Chafee grant award for the
201617 academic year, and (2) is enrolled at a postsecondary
educational institution in this state, shall be entitled to use aChafee
grant award for as long as he or sheis enrolled at that institution
and is making reasonable progress toward graduation or toward
otherwise completing his or her course of study at that institution.
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